LAW OFFICES OF
BURT BARR & ASSOCIATES, L.L.P.

P.Q. BOX 223667
DALLAS, TEXAS 75222-3667
(214) 843-0012
FAX (214) 943-0048

September 27, 2007

To those of you who want to know:

I read Mayor Miller’s statement claiming that the City has saved $4 million by switching to
Blue Cross Blue Shield. Let me tell you how we determined that Lubbock actually lost $407,110.00
by switching. We used the City of Lubbock’s public documents. Here are the annual fixed cost
figures that Lubbock told the public when comparing the AAG and BCBS proposals:

1. AAG administrative Services............cocvevrruns $608,622.
BCBS administrative Services........cccovvivenneens $874.151.
BCEB S higherilnn o imre ey $265.529.

(See Exhibit A attached.)

2. Stop Loss ( the excess insurance coverage)
premium obtained by AAG.......ccocceveiivennns $516,063.

Stop Loss ( the excess insurance coverage)
premium obtained by Lubbock’s
unlicensed health insurance consultant.......... $437.271

<§ 78,792
See Exhibit B attached.'

AAG’s proposal with Stop Loss was $186,737. less than BCBS, and there were additional losses:

3. 3% Covenant Health Systems discount
for HealthSmart contract renewal lost.
(based on 2006 discount amount) $105,046.

See Exhibit C attached.

4. Run-out claims handling required by the
switch of administrators. Lubbock asked
AAG to do the work. $115.327.

See Exhibit D attached.

Total Lost $407,110.

I. You will recall that the City of Lubbock changed the broker of record during AAG"s contract, which restricted AAG's access to
obtain a lower quote. In our opinion, Lubbock did this without complying with public bid laws,
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Numbers 1 and 2 are hard fixed costs, and numbers 3 and 4 are actual amounts paid. Fixed
costs are the only costs that Lubbock pays other than the payment of actual health claims. Claims
vary by the number of employees in the program, the number of claims made, and the amount of the
claims. Because fixed costs stay the same, they are a true comparison between proposals.”

You will also find attached as exhibit 5, a copy of an Open Records Request to Lubbock,
filed today, asking for the records, if any, which support Mayor Miller's $4 million claim. For your
benefit, we are also attaching the Attorney General Opinion, dated June 6, 2007, which was directed
to Lubbock. The law is clear that the City must provide data which relates to the expenditure of tax
dollars, this material is a public record. [ truly believe that Mayor Miller is being misguided and
being given erroneous information upon which he has made his $4,000,000 savings claims.

John H. Barr

JHB/bn

- The vellow highlight on the attached exhibits 15 ours.
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Exhibit 2



Stop-loss Premium Comparison

$11.88 $15200 | 333 $10,721 $10.14 $13,050]
$31.7 $36,148 | $10.48 $20,882 $23.52 $25,213
Zl $617,249 $379,239 - $459,163
1215 12115 - 1215
$1.08 $2,548 |  $2.05 $4,835.95 - $201
$58,031 .

Single  $3.85  $4954.95
Family ~ $8.85  $9,487.20

Annual $173,305.80
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: Check No. - 1391511
City of Lubbock, Texas Check Date - 12/01/08
st

Rl R R s T |
HW-BE'E“’“EE e COMMENT GROSS DEDUCTIONS AMOUNT PAID ’
12108 120106 |ARG RUN CUT FOR 3 MONTHS |I 9z2,073.00 92.073.00 |
121064 120106 |AAG ROUN OUT FOR 3 MONTHS 1,883.00 1,883.00
93, 856.00 93, $56.00

For: ll]lﬂé BMERICAN ADMINISTRATIVE GROUP

AT Pl i o ™ B W B VB e D ] B

City of Lubbock, Texas Wells Fargo Bank, N A, 00391511
1635 [ 3th San Frencsco CA,
Lubbock TX 7940/
1 124
1Z10(8]
I ADCRESS # DATE AMOURT ]
} 113144 12/01/06 $****03,956.00

PAY

NINETY THREE THOUSAND NINE HUNDRED FIFTY SIX AND 00/100 *#**wreimmtsisansatzssnnsns

TO THE
croeror  AMERICAN ADMINISTRATIVE GROUP _% 57 M\

FKA ICON BENEFIT ADMINISTRATORS INC

PO BOX 93256
LUBBOCK TX 79493 3256 [ﬁﬁu A@] MM

039 L5k XL 2 000 248L0000L 795 Lim



City of Lubbock, Texas Check No. - _ 4028

3
Check Date - 0&/12/0
- Stuy 1 of 1

WUMBER, _ DATE COMMENT GROSS DEDUCTIONS AMOUNT PAID
1 051607 |PPO ACCESS FEE 21,371.39 21,371.3%9
21,371.39 21,371.35

For: 113)44 AMERICAN ACMINISTRATIVE GROUP

City of Lubbock, Texas
1625 13th
Lubbock TX 79401

T §21.371.39

EEREFEEEARTAENET iR R R drE

PAY  TWENTY ONE THOUSAND THREE HUNDRED SEVENTY ONE AND 38/1

TOTHE _ AMERICAN ADMINISTRATIVE GROUP V74 ﬂ\
FKA ICON BENEFIT ADMINISTRATORS INC :
PO BOX 93256 "p
LUBBOCK TX 79493 3256 M—@M

rOLO 2834 w2000 2LBRLO0O0O0OL 7SS A




American Administrative Group

2002 West Loop 269, Sulte 110 Phone:  (B06)473-3000

Wayland Flaza Fax: (BOGT3-3030

Lubbock, TX 79407 E-mail:  amv sawvenfasoco.com
Statement

Statement #1 1 Bil| To:  City of Lubbock

Date: May 16, 2007 Ms. Termi Smith

Customer 1D: 3010 PO Box 200

Lubbeck, TX 79457

4/1/2006 Qaims Run Out for April 2007 |  See Attached Run Out Claim(s) Processed By 51500 g5 245

Tn’:ﬂ Amount Due $21,371.39

Terms: Balance due upon receipt
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City of Lubbock Rebate CY2006

Total Paid
Inpatient $1,537,554.00
Qutpatient $1.964,000.00
Total $3,501,554.00
Rebate = 3% $105,046 62
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LAW OFFICES OF
BURT BARR & ASSOCIATES, L.L.P.

04 5. RECORD
DALLAS, TEXAS 75202
(214} 742-8001
FAX (214) T41-6744

September 27, 2007

VIA CERTIFIED MAIL RETURN RECEIPT
REQUESTED

Custodian of Records for

City of Lubbock

P. O. Box 2000

Lubbock, TX 79457

Re:  Texas Open Records Act Request
City of Lubbock, Texas vs. Icon Benefit Administrators Il L.P.; and American
Administrative Group, Inc.; Cause No. 2007-538,383; In the 72™ District Court of
Lubbock County, Texas
Our Client No. 3336.01

Dear Custodian of Records:

This is a request pursuant to the Texas Public Information Act a’k/a Open Records Act,
Chapter 552 of the Government Code, and also Article I, Section 8 of the Texas Constitution, the
First Amendment to the United States Constitution, the common law of the State of Texas and any
statute providing for public access to government information,

We are hereby requesting that we be provided, within ten business days, a copy of any and
all documents requested below:

E: All documents which confirm and/or support Mayor David Miller’s claim in the Statement
Issued by Mayor David Miller, posted by NewsRadio 1420 on September 26, 2007, that the
City of Lubbock “has saved more than $4.000,000 of taxpayers dollars by changing its
Health Benefit Plan over to Blue Cross Blue Shield”,

2. All documents showing the total claims cost, before re-pricing, for the City of Lubbock’s
Health Benefit Plan for 2007 to date.

If you determine that all or some portion of the information requested is excepted from
required disclosure, we request that you provide us with the portions of the requested information
that are public. Further, if you determine that all or some portion of the information requested is
excepted from required disclosure under a particular exception, we request that you advise us as to
which exceptions you believe apply. If you rely on a previous determination, please advise us as to
the applicable court decision or Attorney General’s opinion.

PHySICAL ADDRESS: 203 EAsST COLORADD BLvD., DaLLas, TEXaS 75203



Custodian of Records
City of Lubbock
March 14, 2007

Page 2

We are prepared to pay reasonable copying costs. Therefore, please advise us of the cost so
that prompt payment be timely submitted.

Please contact me immediately if you have any questions. Thank you in advance for your
attention to this matter.

LDM:bwn



